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TAGS: EAIR, RP 

SUBJECT:CIVAIR: ALLOCATION OF AVIATION FUEL TO AIR MANILA 

1 . THE ECONOMIC REGULATORY ADMINISTRATION (ERA) OF THE 
DEPARTMENT OF ENERGY HAS INFORMED THE DEPARTMENT THAT 
IT IS SENDING A MESSAGE TO AIR MANILA NOTIFYING THAT 
COMPANY THAT IT IS NOT PERMITTED TO PURCHASE AVIATION 
FUEL IN THE US UNTIL IT SUPPLIES ECONOMIC DATA THAT THE 
ERA HAS REQUESTED REPEATEDLY FROM AIR MANILA. THE 
LIKELY RESULT OF THIS ACTION WILL BE THAT AIR MANILA 
WILL BE UNABLE TO CONDUCT CHARTER OPERATIONS TO THE US. 

2. THE ERA HAS STATUTORY AUTHORITY UNDER THE MANDATORY 
PETROLEUM ALLOCATION REGULATIONS TO ALLOCATE NON-BONDED 
AVIATION FUEL TO INTERNATIONAL AIRLINES. AIRLINES MUST 
SUBMIT APPLICATIONS TO THE ERA FOR THE QUANTITY OF 
AVIATION FUEL THEY DESIRE, IUSTIFYING THEIR REQUEST BY 
LIMITED OFFICIAL USE 
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PROVIDING SUPPORTING DATA REGARDING OPERATING SCHEDULED, 
LOAD FACTORS, THE TYPE OF AIRCRAFT TO BE USED, ETC. 

THE ERA HAS REPEATEDLY ASKED AIR MANILA FOR OVER ONE 
YEAR FOR SUCH DATA AND HAS, IN GOOD FAITH, CONTINUED TO 
SUPPLY AVIATION FUEL TO AIR MANILA IN THE EXPECTATION 

THAT IT WOULD FURNISH THE REQUIRED DATA. THESE REPEATED 
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REQUESTS HAVE BEEN IGNORED. CONSEQUENTLY, THE ERA IS 
NOTIFYING AIR MANILA THAT IT CAN NO LONGER RECEIVE AN 
ALLOCATION OF US NON-BONDED AVIATION FUEL UNTIL IT 
SUPPLIES THE INFORMATION REQUESTED. THE ERA ACTION 
WILL BECOME EFFECTIVE JANUARY 1, 1978. 

3. THE DEPARTMENT WANTS TO ALERT EMBASSY TO THIS 
SITUATION ON AN INFORMATION BASIS ONLY AT THIS TIME. 

CHRISTOPHER 
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